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this policy was demonstrated Hard times came,
and refiners in all parts of the country went to the
wall for want of cash. Bankers would not help
them because of the newness and precarious na-
ture of the business Then the Standard Oil Com-
pany began to buy the weaker refineries at bargain
prices and to establish a chain of plants across the
country This enabled it to organize production
on a large scale and to reduce the cost of re-
fining and distributing oil to a fraction of what
it cost most of its competitors The company
then bought the pipes which connected the wells
in all parts of the country and laid miles and miles
of pipe lines of its own This forced the railroads
to come to terms, as they had been large shippers
of oil, and they were obliged to accede to a policy
of secret rebating in the interest of Standard Oil
and at the expense of the independent refiners
Ultimately, nearly all the competition in the oil
trade was ehjninated by these methods, until, in
1879, the Standard Oil interests were the only
bona-fide buyers, the only gatherers, and the only
refiners of all but ten per cent of the petroleum
of the country. One by one, all the plants in the
business without sufficient cash capital had fallen
into the hands of the one firm supplied with cash.